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SUBJECT: TAIWAN RAILWAY ELECTRIFICATION PROJECT 
REF: (A) TAIPEI 4939, (B) TAIPEI A- 142 

1. REPS OF BRITISH CONSORTIUM ARE HERE IN FORCE PRO- 
MOTING THEIR BID DESPITE PUBLIC INFORMATION THAT THEIR 
PRICES ARE HIGHER. GENERAL ELECTRIC GROUP REPORTS THAT 
THEIR INVESTIGATION INDICATES IT IS THE BRITISH FINANCING 
WHICH IS THEIR (GE GROUP) BIGGEST OBSTACLE TO WINNING 
AWARD- OTHER THAN POLITICAL PRESSURE EXERTED BY EEC 
COUNTRIES (REF B, PAGE 4). 

2. DETAILS OF BRITISH FINANCING HAVE BEEN PREVIOUSLY 
SENT TO YOU FOR ANALYSIS (WALLACE'S LETTERS AND EN- 
CLOSURES TO KEARNS DATED AUGUST 16 AND 20). GE HAS 

NOW CONFIRMED THAT LAZARD INTEREST RATE IS FIXED AT 6 PERCENT; 
AND ALSO CONFIRMED THAT ECGD TOTALLY SUPPORTS LAZARD 
6 PERCENT RATE. IT THEREFORE WOULD APPEAR THAT IT IS BRITISH 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 

PAGE 02 TAIPEI 05707 180836Z 

GOVERNMENT SUPPORT THAT PERMITS REDUCED INTEREST RATES, 

NOT SUPPLIER SUPPORT. 
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3. IN VIEW OF ABOVE DO YOU HAVE SUGGESTIONS WHEREBY YOU 
MAY PROVIDE ADDITIONAL ASSISTANCE THAT WILL HELP SELL 
ROC ON US PACKAGE. EMBASSY ALSO UNDERSTANDS TRA HAS 
RQUESTED 50 DAY BID EXTENSION AND EXIM WILL BE RECEIVING 
REQUEST FOR SUCH AN EXTENSION OF YOUR PC FROM GE GROUP. 
GLEYSTEEN 
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